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ESA Dues  =  Benefits
Dues ~ Dues ~ Dues.  Why is it important to pay individual and chapter dues on time?

Paying ESA dues can be compared to an Insurance Policy.  What dividends do you receive when they are paid on time?
1) Non-Profit Status:  The following three items MUST be completed to qualify as a non-profit entity:
a) All entities MUST pay International Council (IC) dues.  Entities are: Chapters, City Councils, State Councils, Auxiliaries, or Regional Councils.
b) All entities MUST submit a Tax-Form (Tax Facts) to ESA Headquarters annually by September 15th.
c) All individual ESA members MUST pay their individual member dues to HQ.
2) Opportunity to Participate in Convention Activities:
a) State Level:  Entity dues must be paid to vote, participate in contests, awards; or have a member serve on the State Board either elected or appointed.
i) Voting:  Every vote counts; candidates rely on the support of the chapters for their votes.

ii) Awards:  Unable to participate in awards at State Convention.

iii) State Board:  Chapters are unable to sponsor a candidate to serve on the State Board.
b) International Council (IC) Level:
i) Voting:  Entity dues must be paid on or before May 1, to be included in the eligible number of votes the State casts at IC Convention.
ii) Other:  To be eligible to enter contests or participate in awards given in conjunction with IC Convention, propose amendments to bylaws, submit bids for convention, have a member serve on the IC General Board or nominate a candidate for IC Executive Board.
3) Other:
a) State Level:  Chapter and Council Presidents receive a complimentary copy of the Golden Lamp.

b) Disaster Fund:  Individual dues must be paid when a request is submitted to the Disaster Fund.
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Tax Facts
Why is Tax Facts Important?
· This precludes an entity (Chapters, City Councils, State Councils, Auxiliaries, or Regional Councils) from paying Federal Income Tax on monies it raises for charitable purposes

· The International Council has a 501(c)(4) designation which refers to Civic Leagues and Social Welfare Organizations.  This is not a charitable or tax-deductible designation

· Note:  The federal designation as nonprofit does not exclude an entity from paying State/City Sales Tax

· To be exempt from State/City Sales Tax, entities would have to apply through their State or Local taxing agency

Who reports?

· All entities must report their financial information annually on a Tax-Form (Tax Facts) to ESA Headquarters by September 15th
· The timeframe for the financial information is August 1 through July 31

· Headquarters compiles the information and forwards the Council’s group exemption to the Internal Revenue Service (IRS)
· This eliminates the need for the individual entities to file separately to the IRS

Source:

· "General Information" of the ESA Tax Facts Form
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