





February 12, 2004

Dear Bonnie,


Thank you for thinking of the ESAF Foundation (ESAF) and using our Turnaround Funds (TAF).  


Unfortunately the ESAF can no longer issue checks to any entity that is not a 501c3 as defined by the Internal Revenue Service.  At the July, 2003, meeting in Salt Lake City, the board voted to adopt a policy that no turnaround fund checks will be written unless the person(s) or chapter making the request also provides a copy of the recipient entity’s 501 c 3 determination letter as issued by the IRS.  Upon receipt of the determination letter, we have been authorized to issue turnaround checks to the entity as it is named exactly on the letter, with no alterations.


So what does this mean to you?  It does not mean that your chapter cannot give the funds to a non-501 c 3.  It just means you cannot do it via the ESAF.  For future turnaround requests, all you need do is contact the charity you wish to give the money to and ask them for a copy of their 501 c 3 determination letter.  All legitimate charities have this letter so it should not be a problem at all.  In fact, the ESAF provides its own 501 c 3 determination letter upon request quite frequently.  Please make sure the certificate you receive has the IRS’ insignia on it, as nothing else is acceptable.  


Why the change after all these years?  As your ESAF grows, so does the rest of the nonprofit world.  As such, the spotlight on this type of organization becomes brighter and regulatory agencies start paying closer attention.  We recently had a face-to-face meeting with two representatives of the IRS and found, for the most part, the ESAF is a model organization.  The one glaring exception was the turnaround fund program and our writing of checks to non-charitable, as defined by the IRS, causes.  This is when we were informed that we could write these types of checks only to 501 c 3’s.


I guess in the end all things change.  We do encourage you and your chapter to continue to use the ESAF’s turnaround fund.  It has been a big part of our success over the years and your continued support of it is greatly appreciated.

Sincerely,

Doug Mills, Registered Agent

